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Why Worny ADCURNINEICOMPENHVENESS
VRER EVERINRCNRINECNSHUSINIE??

Warnings on Satura
Monday, 13 September 2

Wine News Report

The Wine Economist
Vineyard Economics: Boom and Bust
AMost of the talk i
Australia is still stuck with large surpluses of bulk
too. And the European Union has been forced to intrc
in an B\t‘;g\empt to drain it

& R
June 2011 C/omn\onwealth Bank (Australia) Report
The wine industry sobers up...

Key boints
-Rapid growth is not necessarily a good thing - there is a global
domestic, glut of wine and wine grapes.

-The wine industry proves that not all global agricultural commodities enjoy
strong consumption growth.


http://winenewsreport.com/news/124-news/1500-warnings-on-saturation-of-the-global-wine-market
http://wineeconomist.com/
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i Academically sound; innovative, and buildS: UpoaTielely
-~ knowledge about competitiveness; -

I Understandable and:valuable to -BC wine industiays ¥15¢a%

I Finds ways to make scientific research-more jpleis=
valuable



Seme: Puzzles

What explainsi why,Sone -1, =
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guality wine, while, others’: 4, 1= .
withl potential (=1 & €0 I\ SAfTica)- ) &
do,no
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How caTﬁ newcomers {0 an
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« What explains why there is
still concentration of industry
in certain locations?

1

Does globalization change any

possibility for a public policy
strategy?
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+ Cluster theory tries te-explaim Wiy o U Nale B 1<
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Explanations:-g aphic advaniage (Okanagam Vatey ) =1 5
shared: pool-of: labour and support instititions { : ' (0 fetatt =
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T Upshot is clusters allow for coaperation-byCompetitorss =jdifs s
esp. sharing of basic knowledge (Such -as-mprovements-ya=iais
In grape growing) that benefit everyone ' s ;1=

I Some firms will still outcompete others, but the key is to
Improve the overall health of the industr



