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(a) Real GDP Growth in Canada

Real GDP Growth in
Canada and the United
States In Canada the
growth rate in real GDP
averages around 3.1 per-

periods during which real
GDP falls—that is, during
which real GDP growth is
negative. U.S. GDP is

Average growth rate cent per year, as indicated
by the green line in Panel

(a). But cthere is a wide

variation around this

/\ >average. Recessions are

-4 | 1

shown in Panel (b).
Clearly business cycles in
the two economies are
closely connected. But the
state of the U.S. economy

- l l | is not the only important
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Year  gource: Staristics Canada,
D14872, and U.S.
Department of Commerce.
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Figure 9.8

Cyclical behaviour of
the unemployment rate
The unemployment rate is
countercyclical and very
sensitive to the business
cycle. It rises rapidly in
contractions but falls
more slowly in expan-

sions.

Source: monthly unemployment

rate, seasonally adjusted:

Canadian Economic Observer,
Statistical Summary or CANSIM

D980745.

Figure 9.9

Cyclical behaviour of
average labour
productivity

Average labour productivi-
ty, measured as real out-
put per person employed,
is procyclical and leading.
Source: monthly GDP at factor
cost and monthly employment,
both seasonally adjusted:
Canadian Economic Observer,
Statistical Summary or CANSIM
156001 and D98OSI5.
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Cyclical behaviour of
industrial production
Industrial production, an
aggregate of production
in all industries, is
procyclical and coincident
with the business cycle.
The peaks and troughs of
the business cycle are
shown by the vertical lines
P and T. The shaded areas
represent recessions.
Source: monthly industrial
production, seasonally adjusted:
Canadian Economic Observer,

Statistical Summary or CANSIM
156010.
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Cyclical behaviour of
consumption and
investment

Both consumption and in-
vestment are procyclical.
However, investment is
more sensitive than con-
sumption to the business
cycle, reflecting the fact
that durable goods are a
larger part of investment
spending than they are of
consumption spending.
Source: consumption and
business fixed investment, real,
quarterly, and seasonally
adjusted: Canadian Economic Ob-

server, Statistical Supplement or
CANSIM D15372 and D14851.
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Table 9.1 Canadian Business Cycle
Turning Points and Durations

Expansion Contraction
(Months from (Months from Peak
Trough Trough to Peak) » Peak to Next Trough)
Nov.1873 66 A
May 1879 38 July 1882 32 Ve 20
Mar. 1885 23 Feb. 1887 12 -
Feb. 1888 29 July 1890 9 Condruchin m‘“%'ii
Mar. 1891 23 Feb. 1893 13
Mar. 1894 17 Aug. 1895 12
Aug. 1896 44 Apr. 1900 10 Rvs, .27
Feb. 1901 22 © Dec. 1902 18 N~ P
June 1904 30 o Dec. 1906 19 E&guwinag . 4
July 1908 20 ‘ Mar. 1910 16
July 1911 16 Nov. 1912 26
Jan. 1915 36 (WWI) Jan. 1918 15
Apr. 1919 14 June 1920 15
Sep. 1921 21 June 1923 14
Aug. 1924 56 Apr. 1929 47 (Depression)
Mar. 1933 52 July 1937 15 (Depression) S~
Oct. 1938 80 (WWII) June 1945 8 .
Feb. 1946 33 , Oct. 1948 1 A e e
Sep. 1949 44 (Korean War) May 1953 14 ¢a 5 =
July 1954 31 Feb. 1957 12 Covdvachion  yovi
Feb. 1958 26 Apr. 1960 10
Feb. 1961 160 June 1974 10 Rvs. S
Apr. 1975 58 Feb. 1980 6 v = 4 5
July 1980 12 July 1981 16 = Dokt o il
Nov. 1982 89 Apr. 1990 24 L"P"‘“m mendlys
Apr. 1992 2o ?
L]

Sources: 1873-1897: Edward J. Chambers, “Late Nineteenth Century Business Cycles in Canada,” Canadian
Journal of Economics and Political Science, August 1964, pp. 391-412; 1900-1919: Keith A. J. Hay, "Early
Twentieth Century Business Cycles in Canada,” Canadian Journal of Economics and Political Sciemce, Au-
gust 1966, pp. 354-365; 1919-1954: Edward J. Chambers, “Canadian Business Cycles since 1919: A Progress Re-
port,” Canaulian Journal of Ecomomics and Political Sciemce, May 1958, pp. 166-189; 1962-1982: Philip Cross
and Francine Roy-Mayrand, “Statistics Canada’s New System of Leading Indicators,” Canaddian Economic Ob-
server, February 1989, pp. 3.1-3.37; 1982-1992: Phulip Cross, “Alternative Measures of Business Cycles in
Canada: 1947-1992," Canadian Economic Observer, February 1996, pp. 3.1-3.40. Contractions in 1967 and
1970 were too mild to count as recessions. Alternative postwar dates are given by Geoffrey H. Moore and Victor
Zarnowitz, “The Development and Role of the National Bureau of Economic Research’s Business Cyele Chronolo-
gies,” Appendix A in Robert . Gordon, ed., The American Bustness Cycle: Conternnty and Change, Chicago:
University of Chicago Press and National Bureau of Economic Research, 1986, Table AS.
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