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422 PART 3 Exchange Rates and Open-Economy Macroeconomics
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Figure 3. Price Level versus GDP per capita (U.S. = 1) 1990 log(Pj/Py.s.) = 0.035 + 0.366 log(Yj/Yys.)
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Source: The Penn World Table, Aug. 1994



Yen/U.S.$ CPI based real exchange rate
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Figure 4. Yen/U.S.$ CPI and WPI based real exchange rates: Jan. 1960-Apr. 1995

Source: International Financial Statistics
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