Study Questions for the Midterm 2009
1. All Questions from the Study Questions in the First-Day Handout except 24 and 26.

2. What externalities are associated with good health and bad health?  Are these big enough to warrant public intervention?  What costs are associated with public intervention in health care?

3. Is public health care redistributive?  Is it very effective at redistribution?

4. Why do we redistribute?  Why should we redistribute?

5. What is social insurance?  Bicycle helmets are mandatory in BC.  Is this social insurance?  There is only one kind of tap water to buy in Vancouver.  Is this social insurance?   Why do we say that public pensions are social insurance?
6. What are market failures might be important in the market for defined benefit pensions? What about defined contribution pensions?

7. What is an annuity?  What information problems might be important in the market for annuities?

8. What is progressive taxation?  Is it redistributive?  How so? 

9. The BC Liberals just announced a cut in the 2nd and 3rd tax brackets. If your income lies in the 4rth bracket, will your taxes fall?

10. What is employment insurance?  What market failures might make it difficult to buy this insurance in private markets?

11. If you work in an industry that has a lot of seasonal layoffs, for example, forestry, then you are likely to be a big user of Employment Insurance.  Some people argue that this is not insurance, but rather a subsidy, since everyone can foresee the coming of the seasons.  Is this a fair argument?

12. Why do we redistribute from rich to poor?  In some countries, for example, military dictatorships where poor farmers live on top of vast quantities of oil and/or diamonds, it looks more like the redistribution is from poor to rich. Why would such variation across countries exist?

13. What is the veil of ignorance?  How is it helpful when thinking about economic justice, or redistribution policy?

Hint:  There will be 8 questions on the midterm.  At least 2 will be on your readings.  You are responsible for ALL readings noted on the First-Day Handout, including the web readings on Climate Change on my website.
