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EXAM INSTRUCTIONS:  Answer to final exam is to be typed, single spaced, of maximum length 
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The relative value or ‘Wall Street’ approach to security analysis used in the group presentations 
ignores key features needed to calculate an intrinsic value.  The requirement for the final exam is to 
use the techniques of fundamental analysis to estimate an intrinsic value for the assigned stock and 
compare this value to the observed market price to identify if the assigned security is eligible for 
purchase.  While relative value security selection aims to determine the ‘best’ stock to purchase in 
a given sector, the intrinsic value approach goes beyond relative value analysis to also evaluate the 
prospects for a specific sector and for the macro-economy to determine whether a security 
is fairly priced.  (Hint: Recalling the mantra that 'all security analysis involves the use of 
financial statements', try to qualitatively and quantitatively identify a margin of safety for 
whether the assigned equity security is eligible for purchase.)




