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Overview

# Uncertainty in prices, yvields, government policies,
and foreign markets means that risk management
plays an important role in many farm business
decisions.

A nurmber of risk management tools and strategies
are available to farm operators, including yield and
revenue insurance, futures and options, contracting
sales and purchases, enterprise diversification,
debt-level management, credit availability, and
off-farm employment.

Government programs addressing farm risk
management have also played a larger role in U5,
farm policy in recent years,

Gver 270 million acres are now covered by crop
insurance, and government insurance subsidies
exceed $5 billion annually,

ERS analyzes farm business risks and risk management

strategies, as well as government programs that address
farm risk managernent.
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Figure 1.C.b Business Risk Management Webpage from Canadian Canola Growers Association
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Policy Staternent: The Canadian Canola Growers Association supports a farm incorme strategy that affords farmers the risk managerment

tools, in a transparent manner, to carry on business without the need for ad hoc government aid programs,

Researching Solutions

Farm income security has been a perennial issue for western
Canadian grain and oilseed producers. Many programs have been
implernented aver the yvears, none with completely satisfactory
results, In an effort to develop solutions to some of the
shortcornings of the current programs, CCGA initiated an acaderic

study by Dr Calum Turvew,

Dr. Turvey studied a full range of options for an improved risk
managerment strategy for producers, recommending & whole farm
incorme assurance program. CCGA s advocating that governrment
implernent a program based on the concepts recommended in Dr,
Turvey’s report, Click here to see a short Clip on Dr, Turvey's

work,

What is whole farm insurance?

A whaole farm insurance model insures farmers against both crop
and price failure that results in declining income. It covers the
whole farm, rather than a specific commodity, and would be

actuarially sound, with costs roughly equally the expected benefit,

CCGA's proposed program differs from past revenue insurance
programs in a very important way - it reflects current market
prices rather than an average of historical prices, By using current
market prices based on spring forward prices, a whale farm
income assurance program provides an unbiased reflection of
current market signals, giving rore accurate coverage levels to

farmers,
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Education

Practical learning

Offering global training solutions Far the metal and
financial industries, the London Metal Exchange

provides an extensive range af training,

"Wy genaral aogian of LS
edurabion, hawig faken He

IJse our inbroductory courses to learn how bo effectively
manage the impact of price volatility using mekals
futures and options, Increase vour abilicy b0 manage
price risk with specialised kraining across key induskry
areas, including market analysis and hedge accounting.
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Trainers

LME's trainers are all induskry
professionals with backgraunds in LME and
other commodities marksts,

Training calendar
Check the dates of all upcaming LME
courses,

Bespoke training from the LME
Find out more information abaut the LME's
bespoke educational courses,

Peter F Giorgi, President & CEO,
F&P Holding Co., Inc.

Locations
Training sessions are held in London and
numaraus braining locations warldwide.

Course content
Find aut abouk the range of our
edurcational courses LME provide

Dfficial Guide

The official quide to the LME acks as the
essential companion to LME training
Courses,
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Site map
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practical application of
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ACCESS FREE MARKET
DATA

Access the LME's Free
market data service, Click
here ko sign up
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