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Figuré 2 HOME BIAS IN EQUITY PORTFOLIOS: 1987-1996
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Figure 3.4

Industrial-country saving and investment rates, 1982-91

1/Y =0.09 + 0.625/7,
(0.02) (0.09)

R?=0.69.

Table 2 FELDSTEIN-HORIOKA REGRESSIONS, I/Y = a + BNS/Y + ¢,

1990-19977
No. of obs. a B R?

All countries? 56 0.15 0.41 0.33
(0.02)  (0.08)

Countries with GNP/cap. > 1000 48 0.13 0.48 0.39
(0.02)  (0.09

Countries with GNP/cap. > 2000 41 0.07 0.70 0.62
: 0.02)  (0.09)

- OECD countries® 24 0.08 0.60 0.68
(0.02)  (0.09)

“0LS regressions. Standard errors in parentheses.

Plsrael is excluded from all regressions in this table. If Israel is added to the samples of size (56, 48, 41),

the estimates of B are (0.39, 0.45, 0.63).

“If one adds Korea to the OECD sample, the estimate for g rises to 0.76. Korea is included in the larger

. samples.
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Table 1
Regressions of Quarterly Depreciation on 3-Month Forward Premium
Asiy = o+ B(F — st) + &1
USD/GBP USD/DEM USD/JAY GBP/DEM GBP/JAY - DEM/JAY
1976:1-1994:1
&ors -1.340 0.638 3.294 1.622 7.702 1.041
) (0.895) (0.886) (0.964) (1.116) (1.687) (0.648)
BoLs -1.552 -0.136  -2.526 -0.602  -4.261 -0.755
(0.863) (0.839) (0.903) (0.782) (1.133) (1.042)

Table 1: Predictable Excess Returns

g1 = a+ Blic —i7) + €

Currencies g o(f) R?
DEM T _L8344**  0.8189 0.05
GBP _2.0537%** 11214 0.10
JPY - _4.0626*** 0.7438 0.16
CND -1.5467*** 0.5305 0.05
CHF _9.3815*** 0.8068 0.09

EW Average -2.5558**%*  (0.6192 0.09
GDP Average -2.9821%** 0.6223 0.11

Note: gey1 = Aseqa — (ie —it)- Asiy refers to tl;e 3-month change in the log exchange rate. The exchange
rate is measured as net-of-period rate from IFS. Interest rates are 3-month rates as quoted in the London
. Buromarket and were obtained from Datastream (Thomsén Financial). *** and ** denote significance at
respectively the 1% and 5% level. SUR’ system estimated from 109 quarterly observations over sample from
Decembér 1978 to Deoember‘2005. Newey-West standard errors with 1 lag. “EW Average” refers to the
~ equally weighted average of the regression coefficients. The Jast row reports the GDP weighted average.
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Table 5.1 :
Consumption and Output: Correlations between Domestic and World Growth Rates, 1973-92

Country Corr (2, &%) Corr (3, 5%)
Canada 0.56 - 0.70
France 0.45 0.60
Germany : 0.63 0.70
Italy 0.27 0.51
Japan 0.38 0.46
United Kingdom 0.63 0.62
United States 0.52 0.68
OECD average 043 0.52
Developing country average -0.10 0.05

Note: The numbers Corr(Z, &%) and Corr(¥, $%) are the simple correlation coefficients between the

annual change in the natural logarithm of a country’s real per capita consumption (or output) and the -
annual change in the natural logarithm of the rest of the world’s real per capita consumption (or output), )

with the “world” defined as the 35 benchmark countries in the Penn World Table (version 5.6). Average
correlations are population-weighted averages of individual country correlations. The OECD average
excludes Mexico. :
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U.S. Current Account/GDP (Percent)
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Fig. 1. U.S. current account/GDP (%).



1066 C. Engel, J.H. Rogers | Journal of Monetary Economics 53 (2006) 1063~1093

U.S. Share of Advanced Country Net GDP
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Fig. 2. U.S. share of advanced country net GDP. Source: OECD Economic Qutlook database.



