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The following questions are short answer. 20 points each.

1. Read the article “Asia and the Global Financial Crisis” by Ben Bernanke, which is
posted on the class website. According to Bernanke, how and why did the financial
crisis spread from the USA to Asia? According to Bernanke, what was the connection
between the Asian Crisis of 1997-98 and the more recent international financial crisis
of 2008-09?

2. Read the article “Does the Current Account Still Matter?” by Maurice Obstfeld, which
is posted on the class website. According to Obstfeld, does the current account still
matter? Why or why not? Under what conditions are current account balances im-
portant? Under what conditions are they unimportant? According to Obstfeld, which
conditions are more likely to prevail in the ‘real world’?
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