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Fig. 1. Dollarization ratios and inflation in selected Latin American economies (in percent).
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Figure 1: Dollarization Ratio and Inflation Rates, Annual or Quarterly Data*
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* Annual or Quarterly data depending on availability. Data on dollarization ratios (foreign currency deposits / M2) for Argentina and Peru are from Balino et al. (1999); all other data is from

the IMF's IFS database.




Table 1

Dollarization in Selected FSU Countries in 2001

Country CDI | DI | Annual Inflation _
Latvia 67.5 | 30.8 2.5 %
Lithuania 34.7 | 32.9 1.3 %
Russia 351245 21.6 %
Ukraine 37.8 | 194 6.1 %
Armenia 68.1 | 50.3 34 %
Azerbaijan 82.3 | 48.8 1.5 %
Georgia 80.2 | 44.9 4.7 %
Kazakhstan 89.7 | 47.5 84 %
Kyrgyz Rep. | 52.3 | 25.2 7.0 %
Turkmenistan | 54.4 | 39.9 114 %

CDI - Comprehensive Dollarization Index =

= (foreign currency-+foreign currency bank deposits)/(M2-+foreign currency in circulation)*100 %
DI - Dollarization Index = Foreign currency bank deposits / M2 * 100 %

Source: Feige (2003) and Havrylyshyn and Beddies (2003).
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| CHART 2 Flow of Revenue from Seigniorage as a Percentage of Total Government Revenue |
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