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Table 1: The Trilemma and Major Phases of Capital Mobility

Resolution of trilemma —
Countries choose to sacrifice:

Activist Capital Fixed
Era policies mobility exchange rate Notes
Gold standard Most Few Few Broad consensus.
Interwar Few  Several Most Capital controls especially in
(when off gold) Central Europe, Latin America.
Bretton Woods ~ Few Most Few Broad consensus.
Float Few Few Many Some consensus; except currency

boards, dollarization, etc.
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