—,:,)ics ‘Cﬁf Todag

L) Euroreen Moudm«a Um\)n

2,) Muv\dQ“ ‘s “O?HM“M C\a"'hca AN‘:' Cfb""ﬂ‘q




Av\ EU Time /fng

I‘) ,"l{? - Trm" of Kome /EEC -ﬂme«l

Customs Union
(France, Coat) Gevmany , Thely, Berelu)

2) 975 - VK, Irelamel, Denmerk Join EU

3\) l'ﬂ? - EMS/E-W\ . fQ”OJ ox. 'IMLCS.

France, beomany , Tduly, Bench
(D"m:fk, Iﬁ: o.’u( / ">

@0.) 199) = (reece Joras EU.

£)19% - Spein 9 \"w'lhoa.l Jorn BUEMS,

¢.) 193¢/ne © Sim le Ewop&m At
) / k&‘&ukm rp uno.m‘m'b n7m'r¢m..f

Gradug | removal of Infernsl
barriers W 39»03 ¢ Factor £lvws,




1) 1992 = Maasheiclt Tm"; /Cmvu;uce Coibens
be‘;"\“ *‘M/MQ !Pw ”MQ*'; Mmm,

?.) 19929% = Currene Ceises /UKL lesves Ems abks
oh\v % yeers,

9) 1995 = Ausivie, Sweden, Rialendl join EU
Qs membu Countrits hOW)

1) 1997 = Shbilky ¢ Grwhh Fact. Tmposs

V‘es'lmdwns o nehone| vP'mJ /mes
in evoler to suppert Montinry Union,

1) 19 - EcCB/ewro
) | cﬁ (l\ Cownbries, Greece 1n Zou>

1) 2002 = Ewro nokes @ toins 15sueel

13) 2004 = [0 hew members Join EU

Caed, Rep., Estonig oF La#voq
(szo;-kmna:) pr*fv,cw?ulh ) Fa c.u(>

Slovenia , Slevakia

Ha) 2007 . Bm\,o.rm ¢ Romeaniq join EY,
Shvenia adopis Cure.

1S) 2008 - Cypuse Melta adop? euro,




The Europen Contre] Bonk

s Ln meny weys, dhe ECB s phe worlds mest
independent Cestm| Bank, Ny $in le mm‘v has

much influence over it
o T4 iy loceted in Frankfurt (net Brusseh),

e« Ths structure vesembles He V.S, Fedorn! Reserve
335"'%

¢ Euvopton mondwa Polo'c, 's set by a ”“WMI'n)
Comneil”, consishing of a € member execuhie

boarel , anel Fhe 9pver nurs of Fhe nehona [
Centrn| Banks oF Hhe /5 Curo membes counintes

o The execudhve foarel i's appo),tes! ‘%ﬁc heedls of
Stete of He Cure areq Couni'es, ey SCrve
Renreneweh le ?‘y“f +erms, B 323:”&4/

L) VNQM{-‘ 4{ musT be &'M fvenu) éefm’,

-\-&\? + S?&\'h

¢ Curtantly  vohag s du simol jor /
C::: eglal N:' +Ss!9 .szglma? f:qcﬁvc
n,



Last fime we saw Aew Flenible ex. rebes cop
act as a “sheelk @bsorder”

Impln‘c.o"}' T 1 araumen'% 'S The QSSUM’N‘)'W)
Het sheeks are M'h'oml 19 on‘ac’n.

Foe example, consider vhe case of Ve V.S, #C»«Jq

CANADA
CA 5&'« ' )

V3R
(Mennfec 'ny )

|

Suppese Fhere s q decline in Hhe demerd &,
oy ricn Nnre

The adverse effects on Canaola are mih'aeied/
b : :wnmu; deprecichigy +het ?\rha//’
31.\“.; g{gmhd hck 'wac( Q’ﬂ'culkn

4




Munde|l pointed b @ potentinl proflem i
His Qraumen“',

He cskeel ) "Whet f He straclwe of produchiy
X3 oqam‘ud EwF/Wes-}- rther Hon NA/M."

T. p\rh‘w\w, Swppose our mep loo ks 'o'ke #r)/

CAVKDA
o) ‘\: y;@
sl VsA ‘ F |
< ‘,v
¥\ ¢ &
New o depnu'dq'm of He C$ net He

righb reyponse, T¥ preduces inflahon » excess
dewendd 1w the Coneolibn Eest ) and 1+ mekes a
bool $tiwahin €uen worse in He Amerta West

Clearly, Whet 1 needed is o "Western dollor “andf
on "Bosbern dellar", gt a U5 ¢ Coraddicny olo/fap !

Moee 3'"“"3 Mm’ella“l Hat ‘ .
Ophimum Correbien fres 1s on Gtonemit 785107,
ned (muuan'17 [/} M '




From just & shabilizeion perspech'e, if
Jould seem desiveble % howve prany o aauidis
and erchanye ndes. This wienld pravidle  some
\nurance a;qins"’ £luctmapong local

Ceonowrie. condl hons.

Hawever, shbi izahion 13 on |3 helf Fhe
s\br) "\w‘v\a_ peany  Currenel/ts vould 0€

o heedache interms oL transachors €osts,
@\ﬁ' im«y‘ne. ¥ eacl V.5, stefe heo! 1s ovin
corremeq 1), Clearly ) there are Same
t%‘dema ;ofns Lrm }Wt‘n} & Sl'f?)é
bwnm;.

Mendell 'y Oph mwm Cwnnua Aves, Crrieria
chdies The felonce behoten Ve :My
bing fom uso‘nb 6 Comwon Currenty Gael

M G \ |
He pb%lﬂ'&l 5%40"0"&&)“'0 loss tacurres!
by losins e el T edjust . rakes,




ﬂe Cfuu'a\ ‘Fkb)'br ddefm:m'ua ‘H\g relehve
osts + benefids of & Common Currency /s

bow clsely intesrted The 2 veyioms dre
in terms 0% §o 9‘»’3 ¢ 'Ptckr my[(g.b.

Clead 4 + Pere 1'$ [ #le twok behween
‘H\t "3'“5 ) Kgn e C#‘L,‘em? ’m‘ng will
be swmaMl, Conversely, oL here 15 & bt of
trede , Hen He Ge.ins will be "'b¢~




At the same Hme ) the Stebilizehion loss
$rom joiv\in«a a MOM(V’ Union 18 lt‘kolg
h 6@ a J.ec.g;iga ghhb"")‘bh O‘F "”WA‘M.

The clser hio vesions are Lwkeo 1n Moms of
Boads wereds the less likely they oe k

Qwﬁrm-l‘ ffbc‘owsptc.o'g'f. shoe K, The closer
'H\e? ace linked tn term g of fackr mnrkd.;
Ll be ko adjust whet

cloclts there @t

He €osier '+
Mt‘*m - sptco":\'(.




OIZ‘I'i'muM wang A‘ rens

(h*s S E e 6“ "
B g oo

5"\‘5 'n Loss
L (Connten tiee | Monete

]
\
§
'
\
'
\

(= t
% Iu’)
I’ In’ksmko;,
Cavveve I Curvencd Unton
Uniow Hamnl | Bernelic s |

L’ M, i Coitter re

L) Extent of Bilotevel Trede
Trdde T =D €U more olesinble

2.> Co"e'c‘v'on of Business C’ckJ
Correlabion T =D LU more olesirable

1) Deavee of Feokor Mob) |
écdv 'M.‘M; N =) C& :?\ ore olesiral fe

‘I) Fiseal Tvonsters /RN 'Shh'a}
Bl Transheer T =D (U more” desiméle



Q) Swppse ln,-s)«#on ns prssedl male |
Fw worlcees to te ls " oﬂe:"‘zﬂ:t'l::::r

T ket o )leel M chog Union
aThs kel snse 3 Jho Mo ks ihdom b

ot dnde Gam’wi :j: m«d 0r
3

T‘:i’b-\':g.::e{ Dlolumt of +de malées He !ﬁﬁbm’



