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BUSINESS CYCLE STATISTICS: BASELINE PARAMETERS

TABLE II

Economy with
No Adjustmens Costs Adjustment Costs
Complete Complete
Statistic Data Markcts Bond Enforccment Markcts Bond
Volatility
% Standard deviations
GDP 1.72 2.01 1.94 1.33 137 1.34
(.20)
Net Exports/GDP 0.15 13.04 12.42 0.06 0.36 0.33
(.01)
% Standard deviations
relative to GDP
Consumption 0.79 0.19 0.21 0.28 0.27 0.29
(.05)
Investment 324 25.23 25.06 3.04 3.42 3.24
(17)
Employment 0.63 0.56 0.54 0.50 0.52 0.49
(.04)
Domestic Comovement
Correlations with GDP
Consumption 0.87 0.90 0.93 0.93 0.90 0.94
(.03)
Investment 0.93 0.07 0.08 0.99 0.95 0.95
(.02)
Employment 0.86 0.99 0.99 0.99 0.99 0.99
(.03)
Net Exports/GDP —0.36 0.06 0.06 0.27 -0.02 -0.05
(.09)
International Correlations
Home and Foreign GDP 0.51 -0.46 -0.43 0.25 0.09 0.12
(.13)
Home and Foreign 0.32 0.28 0.13 0.29 0.77 0.62
Consumption (.17
Home and Foreign 0.29 -0.99 -0.99 0.33 -0.17 -0.09
Investment (.17)
Home and Foreign 0.43 -0.58 -0.53 0.23 -0.15 —0.04
Employment (.11)

Note: ‘The statistics in the lirst 9 rows of the duta column are cakulated from U.S. quarterly time series, 1970:1-1998:4. ‘The
statistics in the last 4 rows of the data column arc calculatcd from U.S. variablcs and an aggregatc of 15 Guropcan countrics. The

data statistics arc GMM

bascd on logged (cxcept for nct cxports) and 1lodrick-Prescott-filtcred data with a
smoothing parameter of 1,600. The numbers in parentheses are standard errors. The model stati i

d from a si

of 100,000 periods, where the relevant series have been logged and HP-filtered as the data series.

Source: See Appendix.
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FIGURE 1.—Productivity shocks.
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FIGURE 2.—Impulse responses to a home productivity shock—output.
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FIGURE 3.—Impulse responses to a home productivity shock—consumption.
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FIGURE 4.—Impulse responses to a home productivity shock—investment.
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FIGURE 5.—Impulse responses to a home productivity shock—employment.
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FIGURE 6.—Impulse responses to a home productivity shock—home country net exports.
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FIGURE 7.—Impulse responses to a home productivity shock—foreign/home ratio of marginal
utilities.




