
ECON 460 ENVIRONMENTAL ECONOMICS K. Wainwright 

FINAL EXAM STUDY QUESTIONS PART I 

Instructions: The exam will be a selection of theoretical and applied questions. Quantitative questions 

will be based on the assignment questions from the term homework and numerical examples from lecture.  

In addition, a series of study questions have been assigned.  Below are a set of possible exam questions 

grouped by category 

 

(note: MBI is “Market Based Incentive”) 
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Welfare Economics 

10. How does CV, EV, and CS measure a person’s willingness to pay for changes in 

environmental quality? How do the three approaches differ and what are the 

advantages/disadvantages of each? 

11. How does the hedonic model measure WTP for changes in environmental quality? What are 

the problems likely to be encountered with this technique? 


